
CLAUSE I-145 – UTILIZATION OF SMALL BUSINESS CONCERNS (August 2002) 

(a) It is the policy of the United States that small business concerns, HUBZone small business concerns, small business 
concerns owned and controlled by socially and economically disadvantaged individuals, and small business concerns 
owned and controlled by women shall have the maximum practicable opportunity to participate in performing 
subcontracts let by any Federal Agency, including subcontracts and lower-tier subcontracts for subsystems, 
assemblies, components, and related services for major systems.  It is further the policy of the United States that its 
prime subcontractors establish procedures to ensure the timely payment of amounts due pursuant to the terms of their 
subcontracts with small business concerns, HUBZone small business concerns, small business concerns owned and 
controlled by socially and economically disadvantaged individuals, and small business concerns owned and controlled 
by women. 

(b) The Subcontractor hereby agrees to carry out this policy in the awarding of lower-tier subcontracts to the fullest 
extent consistent with efficient subcontract performance.  The Subcontractor further agrees to cooperate in any studies 
or surveys as may be conducted by the United States Small Business Administration or the awarding agency of the 
United States as may be necessary to determine the extent of the Subcontractor's compliance with this clause. 

(c) Definitions.  As used in this subcontract: 

“Small business concern” means a small business as defined pursuant to Section 3 of the Small Business Act and 
relevant regulations promulgated pursuant thereto. 

“HUBZone small business concern” means a small business concern that appears on the List of Qualified HUBZone 
Small Business Concerns maintained by the Small Business Administration. 

“Small business concern owned and controlled by socially and economically disadvantaged individuals” means a 
small business concern that represents, as part of its offer, that it meets the definition of a small disadvantaged 
business concern in 13 CFR 124.1002. 

“Small business concern owned and controlled by women” means a small business concern – 

(1) That is at least 51 percent owned by one or more women, or, in the case of any publicly owned business, at least 
51 percent of the stock of which is owned by one ore more women; and 

(2) Whose management and daily business operations are controlled by one or more women. 

(d) Subcontractors acting in good faith may rely on written representations by their lower-tier subcontractors regarding 
their status as a small business concern, a HUBZone small business concern, small business concerns owned and 
controlled by socially and economically disadvantaged individuals, and small business concerns owned and controlled 
by women. 

 


